Unemployment Insurance System Modeling

11/19/09 FOR MORE INFORMATION, VISIT OUR WEBSITE AT:
HTTP://HAWAII.GOV/LABOR
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STATE LAW VARIABLES/ALTERNATIVES TO

UI TAX INCREASE
4-Year Projections (2010 - 2011 - 2012 - 2013)

11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

UHERO Projected
Total End of Year | Interest on Adequate Taxable Annual Tax Cut per
Type of Unemployment | Benefits to Fund Federal Reserve Taxes tobe | Total Tax | Adj. to Tax Wage Annual Taxes Per Employee Employee
Adi S iffi cY Rate be Paid Balances Loans Amount Collected Savinas Base Tax Rate per See Note 5 eg Note 6 Comments
(in milliens) 1 {in millions) 1_(in millions) Y_{in milliens) §_{in milions) §_{in milions) Minimum | Average | haximum Min Avg Max Min Aug Max
2008 T4% $383 $125 5257 $42 A $13,000 0% 0.70% 5.40% 50 $80 700
2010 B.1% 2407 <$5> 30 $385 5276 F $38,800 1.20% 2.75% 5.40% $180 $1,070 2,100 Current Law Proiections
CURRENT LAW 2m 7.5% $383 S66 30 5581 453 NA H $39.100 2.40% 3.90% 5.40% $360 $1.520 $2.110 N.A N.A N.A
2012 6.6% 5347 221 30 611 5497 H $40,100 2.40% 3.80% 5.40% $360 $1,560 $2170
2013 59% §316 5368 $0 5638 $450 G 341,000 | 1.80% [ 330% | 540% | $270 | $13s0 | $2210
Alt # A B c D E F G H | J K L M N [v] P Q R 5 T u v
1 Tax Sel "E" as default 2010 407 <560> 30 5385 222 554 E $38.800 0.60% 2.20% 5.40% 350 5850 32,100 390 $220 30 |Hioh necative balance and interest
Schedule 2m $383 <5176> 36 5581 3267 5186 E $39.100 0.60% 2.20% 5.40% 350 $B60 $2.110 3270 $660 50 |See Mote 4
2012 $347 <5242~ 510 611 $281 5216 E 540,100 0.60% 2.20% 5.40% 80 $880 32,170 270 $680 50
2013 $316 =5266> 512 5638 $292 5158 E 541,000 0.60% 2.20% 5.40% $50 $800 32210 $180 5450 50
2 Tax Sel "E” for 2010 2010 407 <560> 30 5385 S22 554 E $38.800 0.60% 2.20% 5.40% 350 5850 32100 390 $220 50 J2010 tax relief anlv
Schedule 2m $383 31 $1 5581 5443 510 H $39,100 2.40% 3.80% 5.40% $360 $1,520 $2,110 50 30 50
2012 $347 $153 30 611 5497 30 H 540,100 2.40% 3.80% 5.40% $360 $1,560 32,170 50 30 50
2013 $316 $264 30 5638 $450 30 G 541,000 1.80% 3.30% 5.40% 5270 $1,350 32,210 50 30 30
3 Tax Sel "E” for 2010: °G 2010 407 <560> 30 5385 222 554 E $38.800 0.60% 2.20% 5.40% 350 5850 32100 390 $220 50 J2010 & 2011 tax relief: low debt
Schedule for 2011 2m $383 <560> 32 5581 382 571 G $39.100 1.80% 3.30% 5.40% 270 $1.280 $2.110 390 $230 50 |service: neaative tax relief in 2013
2012 $347 §79 30 611 $488 s11 H 40,100 2.40% 3.80% 5.40% $360 $1.560 52170 S0 30 50 alleviated by combining
2013 5316 5286 30 5638 517 <SE7> H 541,000 2.40% 3.80% 5.40% $360 $1,600 $2210 | <380> | <5250= $0__Jalternative #3 and #4 to #5.
4 Tax Chanoe Adecuate Reserve 2010 407 <35> 30 5385 3276 30 F $38.800 1.20% 2.75% 5.40% 180 $1.070 32,100 50 30 30 INoimmediate tax relief because
Schedule/  JAR) multiolier from 1.5 2m $383 566 30 5388 3453 30 H $39.100 2.40% 3.80% 5.40% $360 $1.520 $2.110 50 30 50 Jfund balance is so low.
Adequate te 1.0 from 2011 2012 5347 5156 30 5408 $433 564 G $40.100 1.80% 3.30% 5.40% 270 $1.320 32170 390 5240 50
Reserve 2013 $316 5221 30 5426 3372 578 F 541,000 1.20% 2.75% 5.40% $180 $1.130 32210 $80 $220 30
5 Tax Adiust AR multivlier from 2010 407 <560> 30 5385 222 554 E $38.800 0.60% 2.20% 5.40% 350 5850 32100 3490 $220 50 |Balance of tax relief and
Schedule/  J1.510 1.0 and sel"E” for 2m $383 <560> 33 5388 382 571 G $39.100 1.80% 3.30% 5.40% 270 $1.280 $2.110 390 $230 50 Jadiustments.
Adequate 2010 and "G" for 2011 2012 5347 579 30 5408 3486 51 H $40.100 2.40% 3.80% 5.40% $360 $1.560 32170 50 30 50
Reserve 2013 $316 215 30 54£ 3420 ﬁ G 541,000 1.80% 3.30% 5.40% 1270 51,350 §2 210 50 30 30
] Wage Base [Chanpe Taxable Waae 2010 BA% 407 <580> 30 §385 3191 $85 F $19.400 1.20% 2.75% 5.40% 180 $530 51,050 50 $540 | $1,050 JLow waoe emplovers will nol
Base from 100% to 50% 2mMm 7.5% $383 <5158> 36 5581 3316 5137 H $19.600 2.40% 3.80% 5.40% $360 $760 $1.060 50 $760 | §1.050 Jbenefit from low waoe base:
of average annual wage 2012 6.6% $347 <5158> 7 611 U7 §150 H $20,100 2.40% 3.80% 5.40% $360 $780 $1,080 50 $780 | §1,080 Jhigh nepative balances and
2013 5.09% $316 <3114> ‘é 5638 33_50 520 H 20 500 2.40% 3.80% 5.40% 5360 §BDU $1.110 <§50> §55:| 51,100 J
T Benefils (Change maximum weeks 2010 $366 536 30 §385 3276 30 F $38,800 1.20% 2.75% 5.40% 180 $1.070 32,100 50 30 30 INoimmediate tax relief because
of benefils from 26 2m 5345 5145 30 5581 3453 30 H $39.100 2.40% 3.80% 5.40% $360 $1.520 $2.110 50 30 50 Jfund balance is so low.
weeks 1o 20 weeks 2012 312 $275 30 3611 $433 564 G 540,100 1.80% 3.30% 5.40% 270 $1.320 32170 390 5240 50 INo tax relief until 2012,
2013 ﬁ‘? 53_83 1] 5638 374 576 F £41.000 1.20%: 2.75% 5.40% 180 £1.130 5_2 210 §BU 223 50
BA Benefils Chanoe MWBA formula 2010 354 38 30 5385 3276 30 F $38.800 1.20% 2.75% 5.40% 180 $1.070 32,100 50 30 50 Mo tax relief intil 2013,
fram 75% o T0% of 2m $383 579 30 5581 3453 30 H $39.100 2.40% 3.80% 5.40% $360 $1.520 $2.110 50 30 50
v waoe (T0% 2012 5347 $235 30 3611 3487 30 H $40.100 2.40% 3.80% 5.40% $360 $1.560 32170 50 30 50
2013 $316 $£318 30 5638 335_5 5_54 F 541,000 1.20% 2.75% 5.40% $180 $1,130 S_Z 210 §50 223 50
BB Benefils Change MWBA formula 2010 $360 542 30 §385 3276 30 F $38,800 1.20% 2.75% 5.40% 180 $1.070 32,100 50 30 50 INo tax relief until 2012,
fram 75% Lo B0%. 2m 5361 $135 30 5581 3453 30 H $39.100 2.40% 3.80% 5.40% $360 $1.520 $2.110 50 30 50
See Nole 2 2012 $326 $250 30 3611 $433 564 G 540,100 1.80% 3.30% 5.40% 270 $1.320 32170 390 5240 50
2013 295 $342 30 5638 3374 576 F 541,000 1.20% 2.75% 5.40% $180 51,130 S_Z 210 §50 223 30
BC Benefils Chanoe MWBA formula 2010 $328 574 30 5385 3276 30 F $38.800 1.20% 2.75% 5.40% 180 $1.070 32,100 50 30 50 INo tax relief until 2012,
fram 75% Lo 50%. 2m $330 5158 30 5581 3453 30 H $39.100 2.40% 3.80% 5.40% $360 $1.520 $2.110 50 30 50
See Nole 2 2012 5298 5345 30 3611 $433 564 G $40.100 1.80% 3.30% 5.40% 270 $1.320 32170 390 5240 50
2013 5;272 545_5 30 5_535 374 576 F 541,000 1.20% 2.75% 5.40% $180 $1,130 32,210 $80 $220 30
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11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)
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CURRENT LAW

11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

UHERO
Projected Total End of Year] Interest on | Adequate
Type of Unemployment | Benefits to Fund Federal Reserve [ Taxes tobe
Adjustment Specific Adjustments CY Rate be Paid Balances Loans Amount Collected
{in millions) § (in millions) § (in millions) | {inmillions)§ {in millions)
2004 T 4% $383 $125 257 $42
2010 8.1% $407 <§5= $0 $385 276
CURRENT LAW 2011 7.5% $383 $65 $0 $581 $453
2012 5 6% $347 $221 $0 $611 $497
2013 5.9% $316 $368 $0 $638 $450
Annual Tax Cut per
Total Tax | Adj. to Tax Taxable Annual Taxes Per Employee Employee
Savings Schedule | Wage Base Tax Rate per Schedule See Note 5 See Note 6 Comments
(in millions) Minimum Average Maximum Min Avg Max Min Avg Max
A $13,000 0% 0.70% 5.40% $0 $90 $700
F $38,800 1.20% 2.75% 5.40% $180 $1,070 $2,100 Current Law Projections
N/A H $39.100 2.40% 3.90% 5.40% $360 $1.520 $2.110 N/A N/A N/A
H $40,100 2.40% 3.90% 5.40% $360 $1,560 $2,170
G $41,000 1.80% 3.30% 5.40% $270 $1,350 $2,210
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TAX SCHEDULE AND ADEQUATE RESERVE ADJUSTMENTS

UHER Projected
Total Enil of Year] Interest on | Adequate
Type of Unemployiment | Benefftsto Fund Federal Feserve Taxesto be
Adjustiment Specific Adjustiments CY Rate e Paiil Balances Loans Amount Collected
(inmillions) § (in millions) § (inmillionsy | 0 millions) (in rmillions)
2009 7.4% fana §125 257 W,
200 8.1% 407 =ha= H0 5385 F276
CUREENT LAW 2011 7.5% F3a3 FAE H0 a1 F453
202 B E% F3a7 F2M $0 F611 F497
2013 a.9% F316 F 368 H0 FA38 F450
Alt # A B C D E F G H I
1 Tax Set"E' as default 2010 8.1% 407 =§E0= %0 F385 F222
Schedule 201 7.58% F3a3 =F176= k] Fam 267
2z B 6% a7 =F241= §10 F611 F2
2013 a.9% F316 =F 26F = 12 FA38 F202
2 Tax Set"E for 2010 2010 2.1% 407 =Fh0= 50 F3m5 F222
Schedule 2011 7.8% F3a3 $1 $1 a8 F443
20z B.6% 47 F153 H0 611 F407
2113 a.9% 316 F204 30 FA38 F450
3 Tax Set"E' for 2010, "G 2010 2.1% 407 =Fh0= H0 F385 F222
Schedule  ffor 2011 201 7.58% 383 =Fh0= 52 Fam §382
2012 6% Faa7 7 %0 F611 F486
203 2.9% F36 F 206 H0 G apel= F917
4 Tax Change Adeguate Reserve] 2010 2.1% s407 =§5= %0 F385 F2TR
Schedule s AR multiplier from 1.5 201 7.8% F3a3 BAEE %0 F388 F453
Adequate  Jto 1.0 from 2011 22 B 6% F347 166 F0 F408 433
Resere 2013 5.9% F316 Fa H0 425 F3r2
o] Tax Adjust AR rmultiplier from | 2010 a3.1% s407 =fR0= F0 F385 ez
Schedules |1.5t01.0and set'E" for 2011 7.8% F3a3 =§60= 53 F388 F382
Adequate  J2010 and"G" for 2011 2012 B. 6% 347 7 H0 F402 486
Fesere 213 0.9% 316 F214a $0 F426 F450
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11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)
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TAX SCHEDULE AND ADEQUATE RESERVE ADJUSTMENTS

11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

Annual Tax €t pa
Total Tax JAd). to Tax) Tax<able Annual Taxes Per Employee Employee
savings | Schedule | Wage Base Tax Rate par Schedule SeeNote b SeeNote 6 Commsaits
(ir millions) Minirum | Average | M aimum hin Ay LET flin A [ES
A 513,000 1%: 0.7 0% 5.40% &0 a0 oo
F $38, 800 1.20% 275% 5. 40% 180 $1,070 | %2100 N urrent Law Projections
L1, H $39,100 2.40% 3.90% 5.40% F360 $1,520 | $2110 LA, [, [,
H 540,100 2.40% 3.90% 5.40% F360 $1,560 | 2170
G 541,000 1.80% 3.30% 5.40% 5270 1,260 | §2,210
Alt # J K L M N 0 P Q R S T U V
1 Fad E §38,800 D6E0% | 2.20% 5.40% Fa0 Faa0 F2,100 $a0 F220 0 QHigh negative balance and interest
186 E $39,100 0.60% 2.20% 5.40% a0 Fas0 F2110 | $270 | 660 %0 §5ee Mote 4
F216 E F40,100 0.60% 2.20% 5.40% Fa0 Faa0 F2170 | $270 | 620 50
158 E F41,000 0.60% 2.20% 5.40% Fa0 Fa00 F2.210 | §180 | 450 &0
2 Fad E §38,800 0.60% 2.20% 5.40% a0 Faa0 $2.100 a0 F220 0§20 0tax relief onby
510 H 539,100 2.40% 3.90% f.40% 360 $1,520 | F2110 10 Bl &0
F0 H F40,100 2.40% 390% 5.40% F360 $1,560 | F2170 10 1 50
30 G 41,000 1.80% 3.30% A.40% 5270 $1,380 | $2,210 10 b1 &0
3 Fad E $38,800 0.60% 2.20% 5.40% a0 350 2,100 a0 F220 S0 Q2010 & 2011 tax relief; lowe debt
1 (£ $39,100 1.80% 3.30% 5.40% 5270 $1,290 | %2110 a0 F230 %0 fservice; negative tax relief in 2013
511 H 40,100 2.40% J390% 5.40% 360 $1,560 | $2170 0 1] 0 Qalleviated by combining
=F6T7= H F41,000 2.40% 3.90% 5.40% F360 1,600 | §2210 | =$90= | =$2a0=| %0 Qaternathe #3 and 34 to #5.
4 F0 F §38,800 1.20% 275% 5.40% F1a0 $1,070 | 2,100 10 1 %0 gMoimmediate tax relief because
F0 H $39,100 2.40% 390% 5.40% F360 $1,520 | $2,110 10 1 &0 und balance is so low.
FE4 G F40,100 1.80% 3.30% 5.40% 5270 $1,220 | F2170 a0 F240 50
&ra F F41,000 1.20% 275% 5.40% F1a0 $1,1230 | $2,210 a0 F220 50
a Fad E §38,800 0.60% 2.20% 5.40% a0 Faa0 $2.100 a0 F220 50 JBalance of tax relief and
Tl G $39,100 1.80% 3.30% A.40% 5270 $1,280 | F2110 a0 F230 %0 gadiustments.
11 H F40,100 2.40% 390% 5.40% F360 $1,560 | F2170 10 1 50
30 G 41,000 1.80% 3.30% A.40% 5270 1,360 | $2,210 ] 2] F0

CoNTNUED! From paGE 48
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TAX SCHEDULE AND ADEQUATE RESERVE ADJUSTMENTS
(CONDENSED CHART)

11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR

WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

End of Year] Interest on Annual Tax Cut per
B enefits to Fund Federal Total Tax JAnnual Taxes Per Employee Employee
Specific Adjustments cY he Paid Balances Loans Savings See Note d See Note b Comments
fin millians) § (in millians) § (in milions) § {in milians) hin Ay hax Mdin Ay M
2009 5383 5125 50 Fa0 700
2010 407 “§o= 50 180 1070 [ $2,100 ICurrent Law Projections
CURRENT LAW 2011 $383 FEE 10 M.A $360 1520 [ %2110 LA, M.A A,
2012 347 221 50 F350 F1.860 | $2,170
2013 5316 53658 50 5270 §1.350 | §2210
Al # B C E F G J P 0 R S T U v
1 Set "E" as default 2010 a07 =560 50 554 F90 $a850 2100 F20 5220 0 QHigh negative balance and intere st
2011 $383 <H176= 56 $186 530 $a860 52110 | $270 | $660 B0 JSee Note 4
2012 347 <h242 = $10 5216 $90 $880 $2.170 | $270 | $&80 F0
2013 $316 <§266 = $12 51583 390 $300 $2.210 | $180 | 450 50
2 Set "E" for 2010 2010 A07 =§E0= 10 fad $90 $850 $2.100 ¥90 5220 0 2010 tax relief only
2011 $a83 " 1 $10 Fac0 F1.520 | $2.110 0 0 0
2012 247 F153 50 F0 Fac0 1560 | $2.170 0 0 0
2013 $316 294 50 §0 5270 §1.350 | 2210 50 50 F0
3 Set "E" for 2010; "G 2010 §A07 <§E0= 50 b4 $30 $850 $2.100 $20 §220 §0 2010 &2011 tax relief, low deht
for 2011 2011 $383 «fBE0= 52 571 270 $1200 [ $2110 f90 $230 §0  Jservice; negative tax relief in 2013
2012 b347 §79 50 11 $360 §1.560 | $2170 £0 0 §0  Jalleviated by combining
2013 $316 5286 50 <fE7 > F3R0 F1600 | $2210 § «$90= | <%260=| §0 |Qelternatve #3 and #4 to #5.
4 JChange Adeguate Reservel 2010 407 <§5> 50 $0 $180 | $1.070 | $2100 | %0 $0 50 Mo immediate tax relief because
(AR rultiplier from 1.5 2011 $383 b1aia] 50 50 F360 F1520 | $2.110 50 50 50 und balance is so low.
to 1.0 from 2011 2012 347 F156 10 fEd §270 1,320 | $2170 90 5240 F0
2013 $316 221 10 $75 §130 1,130 [ $2.210 $90 $220 50
o Adjust AR multiplier from | 2010 §A07 <§B0= 10 $a4 %90 $a850 $2.100 90 1220 0 JBalance of tax relief and
1.5ta0 1.0 and set"E" for 2011 Fag3 <§60= 53 §71 70 F1.290 | 2110 f90 §230 B0 Jadjustments.
2010 and "G" for 2011 2012 347 §7a 50 11 F360 F1.560 | §2.170 50 0 0
2013 $316 5218 10 0 §270 1,380 | %2210 £0 50 H0
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TAXABLE WAGE BASE ADJUSTMENTS

11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

UHERC Projected

Total Emdl of Wear ] hterest on | Adequate
Type of Uneinployinedt | Benefitsto Fuinl Feideral Reseve Taxesto he
Adjustimant | Specific Adjustinents Y Rate he Paid Balnces Loans Aot Collectad
in millicris) § ¢nmillion in millions in millions in rmillions;
2009 T.4% 383 $125 $257 42
2010 21% 407 5= $0 3385 3276
CURRENT LAW 2011 7.5% $383 $66 £0 $581 $453
2Mm2 B.6% 347 §21 §0 $611 $497
2013 5.9% $36 §368 §0 $638 $450
Alt # A B | C D E F G H I
] Wage Base |Change Taxable Wage 2010 2.1% 407 =$40= §0 §385 $191
Base from 100% to 50% 2011 T.5% 5383 «3158» 36 581 F316
of aferage annualwage 22 BLE% 2347 «5158> 37 611 5347
23 5.9% #3165 =5114= 5 B0 38 360

Department of Labor & Industrial Relations
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TAXABLE WAGE BASE ADJUSTMENTS

11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

Annual Tax Cut per
Total Tax JAdj.to Tax] Taxable Annual Taxes Per Employee Employee
Savings | Schedule | Wage Base Tax Rate par Schedule SeeNote 5 See Note 6 Comimants
{in milliors) hllini o m Ave&ge fl & i ] Avg__hﬂa:{ fir ng Ik
A $13,000 0% 0.70% 5. 40% 30 F40 700
F $.38,800 1.20% | 275% 5. 40% F180 £1,070 [ %2100 JCurrent Lawy Projections
FAiA H $.39,100 2.40% | 390% a.40% £.360 £1,520 | F2110 FLiA, FEA, P14,
H F40,100 2.40% | 3490% 8. 40% £.360 $1,560 | §2170
G F41,000 1.80% | 330% 8. 40% £270 £1,350 [ $2,210
Alt # J K L M N O P Q R S T U \
3] baa] F 19,400 1.20% | 275% 5. 40% F180 $530 $1,050 B F540 [ 1,060 JLow wade employers will not
137 H $19,600 2.40% | 390% 2.40% £360 F760 $1,060 L0l FTE0 | 1,050 fhenefit from low wage base,
F1a0 H F20,100 2.40% | 390% 5. 40% £360 Fran $1,090 0 §7a0 [ 81,080 qhigh negative balances and
F40 H F20,500 2.40% | 380% 5. 40% £360 F300 $1110 | <§90= | §560 | §1100firterest due. See Note 4.

(EoNTINGEBN) From PAGE 50
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TAXABLE WAGE BASE ADJUSTMENTS
(CONDENSED CHART)

11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR

WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

End of Year] Interest on Annual Tax Cut per
B enefits to Fund Federal Total Tax JAnnual Taxes Per Employee Employee
Sp ecific Adjustments Y be Paid Balances Loans Savings See Note § See Note b Comments
fin millions) § {in millions) § (in millions) §in millions) Ilin A [ Win Avy WEES
2009 §383 5125 0 §=0 700
2010 407 5= $0 180 $1.0/0 | $2,100 JCurrent Law Projections
CURRENT LAW 2011 §383 i ala] 0 LA $360 B1.520 | $2,110 M.A, M.A A
2012 F347 5221 0 Fae0 B1.560 | $2,170
2013 F316 $365 0 270 §1,350 | $2.210
Al # B C E F G J P 0 R S T U v
G Change Taxable Wage 2010 Fa07 <§90= 0 §as5 §150 $530 §1.,050 §0 Fo40 | $1 050 JLow wage ernployers will not
Base from 100% to 0% 2011 f3a3 <h158 > i) 137 3RO $760 §1.,060 f0 §760 | §1 050 fbenefit from low wage base,
of average annual wage 20112 5347 <§158 = 5 150 §360 5780 §1.090 50 §780 [ §1 080 fhigh negative balances and
2013 F316 <114 > $5 Fa0 FaE0 $200 §1,110 | <$90= | $550 [ §1,100 finterest due. See Nate 4.
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BENEFITS ADJUSTMENTS

11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

HERO Projected

Totra End of Year] Interest on | Adequate
Twvpe of nemployment | Benefitsto Fund Federal Feseve Taxesto be
Adjustiment Specific Adjustiments Y Rite he Paid Balances Loans Amount Collected
in millions) § {in million in milliong in millions in millions

2008 T.4% F303 B125 f2ay fa 2

2010 3.1% g407 =§5= F0 f3aa 5276

CUREENT LAW 2011 T.58% F383 FAEG £0 a1 fd4a3

2012 B.6% F34r g2 £0 HE11 faay

2013 2.9% F36 §363 £l $6 33 Fa4a0

Alt # A B C D E F G H I

7 Benefits Change maximumwesks | 2010 A.1% i3]l Fak F0 F385 Fa7h
of benefts from 26 201 T.8% 345 F145 £0 aa1 f4a3

v ks to 20 weeks 202 B.6% F312 F27a F0 F611 F433

203 2.9% Fio4 £330 £0 $6 33 374

aA Benefits  JChange MW BA formuls 2010 3.1% F3o4 53 F0 F38a F276
from ¥9% to YO0% of 201 T.8% F3o3 7 £0 fad f44a3

averane wkly wage 0% § 2012 6% B34y F235 £0 H611 a9y

frorn 2011); See Note 2 2013 a.9% FHE 518 &0 $5 33 5396

sB Benefits  JChange MYWBA formula 2010 a.1% F360 Faz £0 Fama F27h
from 79% to 60%. 201 T.8% F361 F135 £0 Faa1 Faa3

See Mote 2 2mz2 B.6% F3i6 F2a0 F0 FE11 F433

203 2.9% F206 Fa42 £0 $6 33 374

ac Benefits  JChange MYWEBS formuls 2010 21% F328 574 F0 F38a 5276
from 79 % to 50%. 201 T.8% £330 F1493 £0 fad f44a3

See Mote 2 2012 B.6% F208 F345 £0 611 433

23 a.9% Far2 F 466 F0 F6 33 5374
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BENEFITS ADJUSTMENTS

11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

Annual Tax Cut pa
Total Tax JAd).to Tax)] Taxable Annual Taxes Per Enmployes Employee
Savings | Schedule § Wage Base Tax Rate par Schedule SeeNote 5 SeeNote 6 Comments
{in milliores) i inirmum Awﬁge Bl & irrIue flin Avg M_a}{ hin Avg [
A $13,000 0% 0.7 0% 5. 40% &0 Fa0 700
F $38,800 1.20% [ 275% 5. 40% f1a0 $1,070 | 2100 NCurrent Law Projections
Pli, H F39,100 240% [ 390% 5. 40% $360 1,520 [ %2110 Pl PiA, PiA,
H F40,100 2.40% [ 3.90% A, 40% F360 1,560 [ %2170
G F41,000 1.80% [ 3.30% A, 40% 5270 $1,350 | §2,210
Alt # J K L M N 0 P Q R S T U V
7 0 F $38, 200 1.20% | 279% 5. 40% F180 1,070 [ %2100 0 0 0 groimmediatetax relief because
F0 H 39,100 240% [ 390% A 40% $360 $1.520 [ %2110 0 10 £0 und balance is so o,
fe4 G F40,100 1.80% [ 3.30% f.40% 270 $1,320 | %2170 Fan 240 B0 gelota relief antil 201 2,
576 F F41,000 1.20% | 275% 5. 40% §1a0 1,130 | §2,210 Fan F220 H0
a2A §a F $38, 800 1.20% [ 275% 5. 40% F180 1,070 | $2100 0 i 0 gdotax reliefintil 201 3,
F0 H 39,100 240% [ 3.90% 5. 40% $360 $1,520 [ $2,110 0 10 £0
F0 H F40,100 2.40% [ 3.90% A 40% £360 1,560 [ $2,170 0 10 £0
ek F F41,000 1.20% [ 275% 5. 40% $1a0 $1,130 [ $2210 Fan 220 F0
aB §0 F $38,800 1.20% | 275% 5. 40% F1a0 1,070 [ %2100 0 0 F0 0 gMotax relief until 2012,
F0 H F39,100 2.40% [ 3.90% 5. 40% $360 $1.520 [ $2,110 0 El] £0
F64 G F40,100 1.80% [ 3.30% 5. 40% §270 1,320 | $2170 Fa0 240 £0
F76 F F41,000 1.20% | 275% A, 40% F180 1,130 | §2,210 Fan F220 £0
ac F0 F $38,800 1.20% | 275% f.40% F1a0 $1,070 | $2100 0 0 F0 gMotax relief until 2012,
F0 H 39,100 240% | 390% 5. 40% 5360 $1,520 [ %2110 0 0 F0
F64 G F40,100 1.80% [ 3.30% 5. 40% F270 1,320 | %2170 Fa0 240 £0
576 F F41,000 1.20% | 275% A, 40% F1a0 1,130 [ §2,210 Fa0 F220 £0
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BENEFITS ADJUSTMENTS
(CONDENSED CHART)

11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR

WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

End of Year] Interest on Annual Tax Cut per
B enefits to Fund Federal Total Tax | Annual Taxes Per Employee Employee
Sp ecific Adjustments cY be Paid Balances Loans Savings See Note 5 See Note 6
{in millions) § {in millions) § (in millions) §(in milions) Min Awg Max Min Avy Max
2009 §a83 5125 0 20 700
2010 407 =§5= 0 180 F1.00 [ %2100 ICurrent Law Projections
CURRENT LAW 2011 $383 $5E 0 [ A FaR0 §1.520 [ $2.110 I A M A, LA
2012 347 $221 0 FaR0 §1.560 [ $2170
- 2013 5316 5368 §0 570 §1.350 [ $2.210
Ah# B C E F G J P ] R S T u v
7 Change maximum weeks [ 2010 f366E $36 §0 §0 180 F1070 | $2,100 0 $0 $0 Mo immediate tax relief because
of henefits fram 26 2011 §345 145 &0 §0 §3R0 1520 | $2,110 §0 %0 50 I(und halance is so low.
weeks to 20 weeks 2012 F312 52758 §0 F64 5270 1,320 | 32170 Fo0 F240 0 Mo tax relief until 2012
23 5284 $380 0 376 §1a0 1,130 | §2.210 a0 §220 50
gA  JChange MYWEBA formula 2010 394 53 §0 §0 §180 1070 [ $2,100 §0 f0 $0 Mo tax relief intil 2013,
from 75% to 70% of 2011 Fae3 579 §0 §0 FaR0 F1520 | $2.110 50 f0 50
average wkly wage (70% | 2012 §347 $235 §0 §0 $360 1560 | §2,170 §0 50 50
from 2011); Sea MNate 2§ 2013 5316 §318 50 $64 $180 | $1130 [ $2.210 ] %90 | §220 §0
8B JChange MWBA formula 200 FaE0 Fa2 §0 §0 §180 F1070 | §2,100 §0 0 0 Mo tax relief until 2012,
from 75% to B0%. 2011 $361 $135 $0 $0 $a60 F1520 | 32110 50 $0 50
See Mote 2 2012 Faz26 $250 $0 $64 570 1,320 | 32170 %90 $240 50
2013 5296 5342 0 376 §180 $1,130 [ §2,210 a0 §220 0
8¢ JChange MWEBA formula 200 Faz8 574 §0 §0 §180 $1070 | §2,100 §0 50 0 Mo tax relief until 2012,
from 75% to S50%. 2011 $a30 §198 §0 §0 FaR0 F1520 | 32110 50 50 50
See Mote 2 2012 F298 §345 0 364 270 $1.320 | §2,170 20 F240 0
203 272 . |]5] §0 376 F1a0 1130 | $2.210 $a0 20 $0
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11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

UNEMPLOYMENT COMPENSATION FUND PROJECTIONS 2009 THROUGH 2011
(UHERO, BOH AND FHB Unemployment Rate Projections)

Unemployment Rate Projections 2009 2010 2011 2012 2013
UHERO 9/25/2009 74% 8.1% 7.5% 6.6% 5.9%
Brewbaker- BOH 10/15/2009 7.9% 8.4%
Laney - FHB 11/5/2009 7.2% 7.5%
Note: Brewbaker and Laney only project 2009 and 2010.
Used UHERO 2011 projection of 7.5% Total Unemployment Rate (TUR).
UHERO 9/25/2009 Total Unemployment Rate forecast of 7.4% in 2009, 8.1% in 2010, 7.5% in 2011
. 13-wk Hawaii Unemployment Compensation Fund | Taxable | Avg Taxes
TUR IUR Avg INCOME OUTGO BALANCE Avg TaxRate | WageBase | @TWB
(unadjusted) Claims Taxes Interest i !
1st Qtr : 3.25% 19,313 4,990,587 4,532,665 90,247,145 362,215,515*
2nd Qtr - 3.56% 21,088 21,851,384 3,484,701 100,061,509 279,785,004*
3rd Qtr - 3.52% 20,694 9,271,990 2,786,122 95,894,998 214,875,814"
4th Qfr : 3.55% 20,600 6,000,000 1,300,000 97,000,000 125,200,000 Schedule A g
CY 2009 1.4% - 3.50% 20,400 42,100,000 12,100,000 383,200,000 125,200,000* 0.7% $13,000 $90
1st Qtr  3.70% 21,200 5,000,000 300,000 99,000,000 32,000,000 E
2nd Qtr - 375% 21,400 107,000,000 300,000 102,000,000 37,000,000
3rd Qtr 3.80% 21,700 93,000,000 300,000 104,000,000 26,000,000
4th Qtr . 3.70% 21,200 71,000,000 0 102,000,000 -5,000,000 Schedule F
CY 2010 8.1% - 374% 21,400 276,000,000 900,000 407,000,000 -5,000,000 2.75% $38,800 $1,070
1st Qfr - 3.50% 20,000 50,000,000 0 96,000,000 -51,000,000
2nd Qtr - 3.50% 20,000 160,000,000 0 95,000,000 14,000,000
3rd Qtr :3.50% 20,100 138,000,000 400,000 96,000,000 56,000,000
4th Qtr (UHEROQ) - 3.50% 20,100 105,000,000 600,000 96,000,000 66,000,000 Schedule H
CY 2011 7.5% - 3.50% 20,100 453,000,000 1,000,000 383,000,000 66,000,000 3.90% $39,100 $1,520
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11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR

WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

recast of 7.9% in 2009, 8.4% in 2010, UHERQ = 7.5% in 2011

Brewbaker 10/15/2009 Total Unemployment Rate fo

13-wk Hawaii Unemployment Compensation Fund Taxable | Avg Taxes
TUR IUR Avg INCOME OUTGO BALANCE AvgTaxRate | WageBase | @TWB
(unadjusted) Claims Taxes Interest 5 5
1st Qtr 3.25% 19,313 4,990,587 4,532,665 90,247,145 352,215,515*
2nd Qfr 3.56% 21,088 21,851,384 3,484,701 100,051,509 279,785,004*
3rd Qtr 3.52% 20,694 9,271,990 2,788,122 856,894,998 214,875,814*
4th Qtr | 4.50% 26,100 6,000,000 1,300,000 123,000,000 89,200,000 Schedule A
CY 2009 7.9% L 3.70% | 21,800 42,100,000 12,100,000 409,200,000 99,200,000 0.7% $13,000 $90
CdqstQtr | 420% ¢ 24000 | 5000000 300000 113,000,000  -9,000,000
2nd Qtr 4.00% 22,900 107,000,000 0 106,000,000 -10,000,000
3rd Qtr 4.00% 22,900 83,000,000 0 110,000,000 -27,000,000
4th Qtr 4.00% 22,900 71,000,000 0 111,000,000 -67,000,000 Schedule F
CY 2010 8.4% | 4.10% 23,200 276,000,000 300,000 442,000,000 -67,000,000 2.75% $38,800 $1,070
"""" fst@r | | 380% | 20000 | 50000000 0 96000000  -113,000,000
2nd Qfr | 3.50% : 20,000 160,000,000 0 85,000,000 -48,000,000
3rd Qtr . 3.50% 20,100 138,000,000 0 96,000,000 -6,000,000
4th Qtr (UHERO) | 3.50% | 20,100 105,000,000 0 86,000,000 3,000,000 Schedule H
CY 2011 7.5% | 3.50% | 20,100 453,000,000 0 383,000,000 3,000,000 3.90% $39,100 $1,520
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11/25/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

Laney 11/5/2009 Total Unemployment Rate forecast

of 7.2% in 2009, 7.5% in 2010, UHERO = 7.5% in 2011

: 13-wk Hawaii Unemployment Compensation Fund i Taxable | AvgTaxes
TUR IUR Avg INCOME OuTGO BALANCE Avg Tax Rate Wage Base @TWB
(unadjusted) | Claims Taxes Interest | :
1st Qtr 3.25% 19,313 4,990,587 4,532,665 90,247,145 352,215,515*
2nd Qtr 3.56% 21,088 21,851,384 3,484,701 100,051,509 279,785,004*
3rd Qtr 3.52% 20,694 9,271,990 2,788,122 95,894,998 214,875,814*
4th Qtr | 3.30% | 19,100 6,000,000 1,400,000 80,000,000 132,300,000 Schedule A ;
CY 2009 7.2%  3.41% 20,100 42,100,000 12,200,000 376,200,000 132,300,000* 0.7% $13,000 $90
"""" st@r | | 360% | 20600 | 5000000 800,000 97,000,000 41,000,000 |
2nd Qtr 3.60% 20,600 107,000,000 400,000 87,000,000 51,000,000
3rd Qtr 3.50% 20,000 83,000,000 400,000 96,000,000 48,000,000
4th Qtr 1 3.80% ;20,100 71,000,000 300,000 87,000,000 22,000,000 Schedule F
CY 2010 7.5% 3.50% 20,300 276,000,000 1,900,000 387,000,000 23,000,000 2.75% $38,800 $1,070
"""" fsttr | | 350% : 20000 | 50000000 0 96,000,000  -23,000,000
2nd Qtr 3.50% 20,000 160,000,000 0 856,000,000 42,000,000
3rd Qtr . 350% : 20,100 138,000,000 600,000 96,000,000 85,000,000
4th Qtr (UHERO) | 350% | 20,100 105,000,000 800,000 96,000,000 85,000,000 Schedule H
CY 2011 7.5% | 3.50% | 20,100 453,000,000 1,400,000 383,000,000 94,000,000 3.90% $39,100 $1,520
Summary:
Tax schedules are still F in 2010 and H in 2011 under all three scenarios.
Brewbaker scenario: Fund balance remains negative through third quarter 2011.
Laney scenario: fund goes negative only in first quarter 2011.
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1.

Department of Labor & Industrial Relations

Projections assumes UHERO projected unemployment rates:
2009 = 7.4%; 2010 = 8.1%; 2011 = 7.5%; 2012 = 6.6%;
2013 = 5.9%.

. MWBA (Maximum Weekly Benefit Amount) in 2010:

75% = $546: 70% = $509; 60% = $437; 50% = $364.
In 2004, MWBA = $417.

. Adequate Reserve multiplier is 1.5 for all, except for #4 and #5,

which is 1.0.

. Interest must be paid by special assessment and/or general funds;

cannot be paid from UI trust fund balance.

. Taxes per Employee: Minimum = |lowest tax rate on schedule times

wages for minimum wage worker; Average = average tax rate times
taxable wage base; Maximum = highest tax rate on schedule times
taxable wage base.

. Tax Savings per Employee: Minimum = tax savings at lowest tax

rate for minimum wage worker; Average = tax savings at average tax
rate for worker paid taxable wage base; Maximum = tax savings at

highest tax rate for worker paid taxable wage base. 57




